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HOUSE BI LL 1744

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives Santos, Ni xon, P. Sullivan, Appleton, Darneille,
Hunt, O nsby, MCoy, Sinpson, MIloscia, Hasegawa, Schual -Berke and
Spri nger

Read first tine 02/ 03/ 2005. Referred to Commttee on Fi nance.

AN ACT Relating to property tax relief; adding new sections to
chapter 84.36 RCW and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

LEG SLATI VE | NTENT

NEW SECTION. Sec. 1. The legislature finds and declares that it
is in the public interest of the people of the state of Washington to
encour age hone ownership. To achieve this purpose, this act provides
a property tax honestead exenption to help offset the tax inpact of
rising property val ues, and thus nmake honme ownership nore affordable to
| ow-i ncome and m ddle-inconme households. It is the clear and
unanbi guous intent of the |egislature that such property as descri bed
within this neasure be exenpt fromtaxation, as authorized by Article
VI, section 1 of the Washington state Constitution.

DEFI NI TI ONS

NEW SECTION. Sec. 2. A new section is added to chapter 84.36 RCW
to read as foll ows:
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For the purposes of this section and section 2 of this act, the
followng definitions apply unless the context clearly requires
ot herw se:

(1) The term "residence" neans a single-famly dwelling unit
whet her the unit is separate or part of a multiunit dwelling, including
the land on which the dwelling stands not to exceed one acre. The term
al so includes a share ownership in a cooperative housi ng associ ati on,
corporation, or partnership if the person claimng exenption can
establish that his or her share represents the specific unit or portion
of the structure in which he or she resides. The termalso includes a
single-famly dwelling situated upon | ands the fee of which is vested
in the United States or any instrunentality thereof including an Indian
tribe or in the state of Washi ngton, and notw t hstandi ng the provisions
of RCW 84.04.080 and 84.04.090, this residence shall be deened rea
property.

(2) The term"real property" also includes a nobile honme which has
substantially lost its identity as a nobile unit by virtue of its being
fixed in location upon | and owned or | eased by the owner of the nobile
home and placed on a foundation (posts or blocks) with fixed pipe

connections with sewer, water, or other wutilities. A nobile hone
| ocated on | and | eased by the owner of the nobile hone is subject, for
tax billing, paynent, and collection purposes, only to the persona

property provisions of chapter 84.56 RCW and RCW 84. 60. 040.
(3) "Cotenant” nmeans a person who resides with the person claimng
t he exenption and who has an ownership interest in the residence.

QUALI FI CATI ONS

NEW SECTION. Sec. 3. A new section is added to chapter 84.36 RCW
to read as foll ows:

A person is exenpt from any |legal obligation to pay a portion of
t he anount of excess and regul ar real property taxes due and payable in
the year following the year in which a claimis filed, and thereafter
in accordance with the foll ow ng:

(1) The property taxes mnust have been inposed upon a residence
whi ch was occupi ed by the person claimng the exenption as a princi pal
pl ace of residence as of the tine of filing. However, any person who
sells, transfers, or is displaced from his or her residence nay
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transfer his or her exenption status to a replacenent residence, but no
cl ai mant shall receive an exenption on nore than one residence in any
year. Confinement of the person to a hospital or nursing hone shal
not disqualify the claimof exenption if:

(a) The residence is tenporarily unoccupi ed;

(b) The residence is occupied by a spouse or a person financially
dependent on the claimant for support; or

(c) The residence is rented for the purpose of paying nursing home
or hospital costs.

(2) The person claimng the exenption nust have owned, at the tine
of filing, in fee, as a |life estate, or by contract purchase, the
residence on which the property taxes have been inposed or if the
person claimng the exenption lives in a cooperative housing
associ ation, corporation, or partnership, the person nmust own a share
therein representing the unit or portion of the structure in which he
or she resides. For purposes of this subsection, a residence owned by
a marital community or owned by cotenants shall be deened to be owned
by each spouse or cotenant, and any lease for |ife shall be deened a
life estate.

(3) A qualifying residence under this section is exenpt from al
excess property taxes on a value equal to twenty percent of the | ocal
county's nedian property value, as of January 1st of the assessnent
year. For each local taxing district, a qualifying residence is exenpt
from regular property taxes on a value equal to the |lower of twenty
percent of the local county's nedian property value as of January 1st
of the assessnent year, or the maximum exenption that can be applied
uniformy within the district wthout resulting in a | oss of revenues
due to the aggregate limts inposed by RCW84.52. 043 or other statute.
For the state levy, a qualifying residence is exenpt from regular
property taxes on a value equal to twenty percent of the state's nedi an
property value, as of January 1lst of the assessnent year.

(4) The departnment of revenue shall adopt rules that are necessary
and convenient to properly adm nister the provisions of this section.

NEW SECTION. Sec. 4. Subheadings used in this act are not any
part of the | aw
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